VNP: The explanation for private financial statement and consolidated financial statement 2016
On 31/03/2017, VIETNAM PLASTIC CORPORATION announced the explanation for private financial statement and consolidated financial statement 2016 as follows:
A – THE EXPLANATION FOR THE OPERATION RESULT 2016 COMPARED TO 2015
1. For the private financial statement of Holding Company

· The profit after tax 2016: 
VND 2,229,398,628

· The profit after tax 2015:
VND – 778,626,182

The reason: In 2016, the Company carried out the reversal of provision for bad debts because the Company had collected bad debts and the borrowing interest expense decreased year on year.
2. For the consolidated financial statement 2016:

· The profit after tax 2016: 
VND 28,892,990,643

· The profit after tax 2015:
VND – 20,211,297,060

The reason:

· The financial statement decreased year on year because of the decreased in the interest rate
· The management cost decreased year on year because of the reversal of the provision for bad debts

· The profit from the subsidiaries, associated companies increased year on year

3. The difference in the profit after tax between before and after being audited
· The profit after tax in the consolidated financial statement before auditing: VND 33,611,099,984
· The profit after tax in the consolidated financial statement after auditing: 
VND 28,892,990,643
The reason: The increase in the provision for bad debts of the subsidiaries

B – THE QUALIFIED OPINION 
1. “On 31/12/2016, the Company compared, confirmed the receivable debts, however, the Company had not collected full debt documents from some customers with the amount of VND 47.8 billion. We had sent the confirming letter for replacement. However, we had not received respond letter; the replacing auditing procedures did not define the existing and fullness of these figures. Our Company explained as follows: In 2016, some customers had not sent their confirming document to our Company timely, some customers did not answer the debt confirmation because these customers did not pay as the schedule of the contract, our Company had made procedure for the proceedings. Therefore, at the end of year, the Company sent debt confirmation to these customers but they did not answer”.
2. “The consolidated financial statement finished on 31/12/2016 of the Company included the interest/loss from the business activities in the fiscal year finishing on 31/12/2016 of Youl Chon Vina Plastic Joint Stock Company and Van Don Plastic Joint Stock Company had not been audited”. These companies belonged to associated companies of the Company. At the time, out Company made consolidated financial statement, two above companies did not have audited financial statements, so we updated the financial statements which we had received in order to meet the schedule of information disclosure.
